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The influx of foreign owned businesses into China began in the late 1970’s, and
steadily increased through the 80’'s, and has continued to pick up speed since 90’s. At
present, China rivals the U. S regarding world ranking of the sum of the foreign
investment. Foreign owned businesses have played a major role in the heavy investment
and the subsequent influx of people, materials, technology, information, and operation
know-how, and have actively promoted the market development of the Chinese economy
and business privatization, leading to high economy growth in China. This research is
trying to clarify the operation relationship between the influx of the foreign investment
and the privatization of Chinese enterprises, focusing on the relationship between

privatization and Chinese enterprises.
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