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The amount of the foreign direct investment (FDI) in China reached a record $52.7
billion in 2002. China has mainly opened manufacturing industry until now and it will
continue to encourage foreigners to invest in basic industries, infrastructure construction
and environmental protection. On the other hand, foreign investors are allowed to
participate in state-owned enterprises (SOEs) reform from the end of the year 2002, to
speed-up the restructuring of them. This paper considers the current status of China’s

attraction of FDI, and the contribution to SOEs reform.
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